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INDEPENDENT AUDITOR’S REPORT

To the Mayor and Members of the
Common Council of the
City of Rensselaer, New York

We have audited the accompanying regulatory basis financial statements of the
City of Rensselaer, New York, as of and for the year ended July 31, 2012 as
listed in the table of contents. These financlal statements are the
responsibility of the City of Rensselaer, New York’s management. Our
responsibility is to express an opinion on these regulatory basis financial
statements based on our audit.

We conducted our audit in accordance with auditing standards generally
accepted in the United States of America and the standards applicable to
financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States. Those standards require that we plan
and perform the audit to obtain reasonable assurance about whether the
requlatory basis financial statements are free of material misstatement. An
audit includes examining, on a test basis, evidence supporting the amounts and
disclosures in +the regqulatory basis financial statements, assessing the
accounting principles used and significant estimates made by management, as
well as evaluating the overall regulatory basis financial statement
presentation. We believe that our audit provides a reasonable basis for our
opinion.

As described in Note 1, the City prepared these financial statements using
accounting principles prescribed by the New York State Office of the State
Comptroller to demonstrate compliance with the State’s regulatory basis of
accounting, which practices differ from accounting principles generally
accepted in the United States of America. The effect on the financial
statements of the variances between these regulatory accounting practices and
accounting principles generally accepted in the United States of America,
although not reasonably determinable, are presumed to be material.

In our opinion, because of the effects of the matter discussed in the
preceding paragraph, the financial statements referred to above do not present
fairly, in conformity with accounting principles generally accepted in the
United States of America, the financial position of the City of Rensselaer,
New York, as of July 31, 2012, and the changes in its financial position for
the vyear then ended. Further, the City of Rensselaer,  New York has not
presented a management’s discussion and analysis that accounting principles
generally accepted in the United States has determined is necessary to
supplement, although not required to be part of, the basic financial
statements. '

In accordance with Government Awvditing Standards, we have also issued our
Feport dated July 26, 2013 on our consideration of the City of Rensselaer'’s
internal control over financial reporting and on our tests of its compliance
with certain provisions of laws, regulations, contracts and grant agreements

~
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and other matters. The purpose of that report is to describe the scope of our
testing of internal over financial reporting and compliance and the results of
that testing, and not to provide an opinion on the internal control over
financial reporting or on compliance. That report is an integral part of an
audit performed in accordance with Government Auditing Standards and should be
considered in assessing the results of our audit.

Our audit was made for the purposes of forming an opinion on the regulatory
basis financial statements that collectively comprise the City of Rensselaer,
New York’s basic financial statements. The supplemental financial information
on pages 5 to 6, 8 to 9 and 11 to 12 is presented for purposes of additional
analysis and is not a required part of the financial statements. The
accompanying schedule of expenditures of Federal awards is presented for
purpocses of additional analysis as required by US 0Office of Management and
Budget Circular A-133, Audits of States, ILocal Governments, and Non-Profit
Organizations, and is alsc not a required part of the basic regulatory basis
financial statements. The supplemental financial information and schedule of
expenditures of federal awards are the responsibility of management and were
derived from and relate directly to the underlying accounting and other
records used to prepare the financial statements. The information has been
subjected to the auditing procedures applied in the audit of the regulatory
basis financial statements and c¢ertain additional procedures, including
comparing and reconciling such information directly +to the underlying
accounting and other records used to prepare the financial statements or to
the financial statements themselves, and other additional procedures in
accordance with auditing standards generally accepted in the united States of
America. In our opinion, the information is fairly stated in all material
respects, in relation to the regulatory basis financial statements taken as a

whole.

In our opinion, the regulatory basis financial statements referred to above
present fairly, in all material respects, the assets, liabilities and fund
balances of each fund of the City of Rensselaer, New York as of July 31, 2012,
and their respective revenues and expenditures, and budgetary results for the
year then ended, on the basis of accounting described in Note 1.

Very truly yours,
STARK & BASILA

Certified Public Accou nts, PC
Lt 7"“’, .

MARIE E. STARK, CPA

Dated: July 26, 2013
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ASSETS AMD OTHER DEBITS

ASSETS
Cagh and cash equivalents
Receivabless
Taxes, net of allowance fox
uncollectible of $ 580,000
Rehabilitation loane, net
Accounte Recelvable
Due from other funds
Dua from other governments
¥ixed Assets

OTBER DEBITH

Frovision to be mads in futnre budgets

Total Assebs

LIABILITIES AND FUND BALANCES
Ldabilities:
Accounts Payable
Accrued Liabilities
Other Lisbilities
Bonds Payable
Bond Anticipation Notes
bDue to other funds
Dye to other governments
Deferrsd Revenues
Total Liabilities

CTHER CREDITS

Investment in general fixed assets

Fund Balances:

Resexved for:
Encumbrances
Unreserved, reported in:
General Fund
Proprietaxy Fuuds
Community Development
Capital Projects
Library Fund
Fiduclary Fund

rotal Fund Balances

Total Liabilities aod Fand Balances

CLTY OF RENSSELAER, NEW YORK

COMBINED BALANCE SHEET - ALL: FUND TYPES AND ACCOUNT GROURS
JULY 31, 2012

Filduciary
Proprietary Fund
Gover 1 ¥und Types Business-Type TYpes Account Groups
General General " Memorandum
Commumity Capital Flxed Long-Term only

General Development Projacts Libraxy Assots Debt Totals
§ 867,762 $ 798,239 $ 2,305,743 § 238 $ 455,143 $ 66,599 $ - $ - $ 4,513,728
1,824,859 - - - - - - - 1,824,859
- 1,242,357 - - - - - - 1,242,357
- - - - 1,115,312 - - - 1,115,312
2,206,054 - 1,450,452 - 576,809 2,969 - - 4,236,284
398,533 - - - 34,508 - - - 433,141
- - - - - - 31,685,380 - 31,805,380
5,297,208 2,040,596 3,756,195 239 2,181,872 69,568 31,885,380 - 45,251,058
- - - - - - - 7,489,031 7,489,031
$ 5,287,208 § 2,040,596 $ 3,756,195 $ 239 $ 2,181,872 $ 89,568 $ 31,885,380 $ 7,489,031 $ 52,740,089
$ 765,377 $ - $ - $ 2,429 § 127,191 § - $ - $ - $ 094,997
406,152 6,000 ~ - 265,025 - - - 677,177
6,643 - 61,404 - 976 73,283 - 1,102,631 1,244,937
- - - - - - - 6,386,400 6,386,400
- - 2,933,297 - - - - - 2,933,297
865,527 - 2,271,658 2,969 1,092,128 4,002 - - 4,236,284
399,896 - - - - - - - 399,896
965,747 1,242,357 - - 221,129 - - = 2,429,233
3,409,342 1,248,357 5,266,358 5,358 1,706,449 77,285 - 7,488,031 19,202,221
- - - - - - 31,885,380 - 31,885,360
191,855 - - - - - - - 191,855
1,696,011 - - - - - - - 1,696,011
- - - - 475,423 - - - 475,423
- 792,238 - - - - - - 792,239
- - {1,510,164) - - - - - {1,510,164)
- - - (5,159} - - - - (5,159)
- - - - - 12,283 - - 12,283
1,887,866 792,239 11,510,164} {5,159) 475,423 12,283 - - 1,652,488
$ 5,297,208 § 2,040,596 $ 3,756,195 $ 239 $ 2,181,872 $ 89,558 § 31,885,380 $ 7,485,031 $ 52,740,088

Sae accompanying notes and indapendent auditor's report.
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CITY OF RENSSELAER, NEW YORK
COMBINED STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND RQUITY
ALL GOVERNMENTAL FUND TYPES AND FIDUCIARY FUND TYPES~ ALL FUND TYPES
FOR THE YEAR ENDED JULY 31, 2012

Proprietary
Governmental Fund Types Buginess-Type Fidugiary Fund Tyvopes
Memorandum
Community Capital Expendable Non~Expendable only
General Development Projects Library Traust - Trust Totals
REVENUES
Taxes $ 7,947,846 $ - $ - $ - s - $ - § - $ 7,947,846
Licenses and permits 132,061 - - - - - - 132,061
Intergovernmental revenues 3,668,276 - 2,454,544 - - - - 6,122,820
Charges for sezrvices 850 - - 2,803 2,817,378 - - 2,821,031
Fines and forfeiltures 121,340 - - - - - - 121,540
Use of money and property 13,473 748,433 1,180 4 25,411 412 - 788,813
Other revenue 116,131 - 87,044 7,426 - - - 210,601
Total Revenues 12,000,177 748,433 2,542,768 10,233 2,842,788 412 - 18,144,812
EXPENDITURES
General government 1,234,371 - - ' - - - - 1,234,371
Operations and maintenance - - - - 2,356,402 - - 2,356,402
Security of persons and property 3,915,581 - - - - - - 3,915,581
Physical environment 2,232,860 - 3,885,880 - - - - 6,118,740
Economic environment 263,004 746,995 - - - - - 1,008,998
Culture and recreation 123,850 - - 99,081 - - - 222,831
Employee Benefits 3,136,848 - - - 334,483 - - 3,471,331
Debt service :
Principal 705,800 - 125,000 - - - - 830,800
Interest and debt issue costs 285,437 - - - 35,000 - - 320,437
Total Expenditures 11,897,751 746,985 4,010,880 99,081 2,725,885 - - 19,480,592
Excess (deficiency) of revenues
over (under) expenditures 102,426 1,438 (1,468,112) (88,848) 116,804 412 - (1,335,780}
OTHER FINANCING BOURCES
Bond Proceeds - - - - - - - -
BaNs redeemed from appropriations - - 474,000 - - - - 474,000
Trensfers in - - - 81,000 - - - 81,000
Transfers out {B1,000) - - - - - - (81,000)
Total other financing sources (uses) (81,000) - 474,000 81,000 - . - 474,000
Net change in fund equity 21,4286 1,438 (994,112} (7,848) 116,904 412 - {861,780}
Pund eguity (deficit) - Beginning of year 1,866,440 790,801 {516,052) 2,689 358,519 6,871 5,000 2,514,268
Fund equity (deficit) - End of year $ 1,887,868 $ 792,239 8 {1,510,164) $ (5,159} 3 475,423 $ 7,283 $ 5,000 $ 1,652,488

See accompanying notes and independent auditor's report.
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CITY OF RENSSELAER, NEW TORK
BALANCE SHEET -~ GOVERNMENTAL FUNDS
JunLy 31, 2012

Memorancus Only

Total
General Community Capital Library Governmental
Fund Development Frojects Fund Funds
ASSETS’
Cash and cash equivalents § 867,762 $ 798,239 $ 2,305,743 $ 239 % 3,971,983
Receivables:
Taxes, net of allowance for
uncollectible of $ 580,000 1,824,859 - - - 1,824,859
Rehabilitation loans, net - 1,242,357 - - 1,242,357
Accounts Receivable - -
Due from other funds 2,206,054 - 1,450,452 - 3,656,506
Due from other goverr 338,533 - - - 398,533
Total Assets 3 5,297,208 $ 2,040,596 $ 3,756,185 § 239 § 11,044,238
LIABILITIES AND FUND BALANCES
Liabilities: .
Accounts Payable $ 765,377 $ - 5 - $ 2,429 767,806
Accrued Liabilities l 408,152 © 6,000.00 - - 412,152
other Liabilities 6,643 - 61,404 - 68,047
Bond Anticipation Wotes - - 2,933,297 - 2,933,297
Due to other funds 865,527 - 2,271,658 2,969 3,140,154
Due to other governments 399,896 - - - 399,896
Deferred Revenues 965,747 1,242,357 - - 2,208,104
Total Liabilities 3,409,342 1,248,357 5,266,359 5,398 9,529,456
Fund Balanceg:
Reserved fox:
Encumbrances 191,855 - - - 121,855
Onreserved, reported in:
General Fund 1,696,011 - - ~ 1,696,011
Commnity Development - 792,239 . - - 792,238
Capital Projects - - (1,510,184} - {1,510,164)
Library Fuand el - - (5,159} {5,153)
Total Fund Balances 1,887,866 792,239 {1,5810,164) {5,15%8) 1,164,782
Total Liabilities and Fund Balance 3 5,297,208 3 2,040,556 $ 3,756,185 $ 239 & 11,094,238

See accompanyirg notes and independent auditor's report,
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REVENCES
Taxes
Licenses and permits
Intergovernmental revenues
Charges for services
Fines and forfeitwres
Use of money and property
gther revenue

Total Revenses

EXPERDITURES
General government
Security of persons and property
physical enviroument
Economic environment
Culture and recreation
Employee Bepefits
Debt service
Principal
Interest and debt issue costs
Tatal Expenditures

Excess (deficiency) of revenues
over (under) expenditures

OTHER. FINANCING SOURCES
Bond Proceeds

BANs red d from
Trapsfers in
Transfers out

Total other financing scuxces (uses)

priations

S5

¥et change in fund equity (deflcit)

Pond Equity (deficit) - Beginning of year
Fand Eguity (deficit) - End of year

€ITY QF RENSSELAER, REW YORK
STATEMENT OF REVENUES, EXPENDITURES
AND CHANGES IN FUND EQUITY
GUVERNMENTAT. FUNDS
FCR THE YEAR ENDEDR JULY 31, 2012

Memoraodum Only

Total
General Community Capital Library Governmental
Fand Development Projects Fand Fands
7,947,846 $ - $ - - $ 7,947,846
132,061 - - - 132,061
3,668,276 - 2,454,544 - 6,122,820
850 - - 2,803 3,653
121,540 - - - 121,540
13,473 748,433 1,180 4 753,090
116,131 - 87,044 7,428 210,601
12,000,177 748,433 2,542,768 10,233 15,301,611
1,234,371 - - - 1,234,371
3,815,581 - - - 3,915,581
2,232,860 - 3,885,880 - 6,118,740
263,004 746,995 -~ - 1,009,989
123,850 - - 39,081 222,931
3,136,848 - - - 3,136,848
705,800 - 125,000,00 - 830,800
285,437 - - - ) 285,437
11,897,751 746,995 4,016,880 99,081 16,754,707
102,426 1,438 (1,468,112) (88,848) (1,453,096)
- - 474,000 - 474,000
- - - 81,000 81,000
(81,000) - - - (81,000)
{81,000) - 474,000 81,000 474,000
21,426 1,438 (994,112) (7,848) (979,096)
1,866,440 790,801 {516,052) 2,688 2,143,878
1,887,866 $ 792,239 $ {1,510,164) (5,159) _$ 1,164,782
L

.

See accompanying notes and independent auditor's report.
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CITY OF RENSSELAER, NEW YORK
STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND EQUITY
RUDGET TO ACTUAIL
GENERAL FUND
FOR THE YEAR ENDED JULY 31, 2012

Variance with

Original Final Fipal Budget
Budget Budget Actual Positive
FYy 2012 FY 2012 FY 2012 {Negative)
REVENUES
Taxes $§ 8,092,172 § 8,092,172 $ 7,947,846 §  (144,326)
Licenses and permits 174,500 174,500 132,061 (42,439)
Intergovernmental revenues 3,420,046 3,500,845 3,668,276 167,431
Charges for services 9,910 9,910 850 (9,060)
Fines and forfeitures 115,000 115,000 121,540 6,540
Investment income 23,000 23,000 13,473 (9,527)
Other revenune 73,000 124,581 116,131 {8,450)
Total Revenues 11,907,628 12,040,008 12,000,177 {39,831}
EXPENDITURES )
deneral government 1,181,048 1,265,821 1,234,371 31,450
Security of persons and property 4,006,046 4,093,485 3,915,581 177,904
Physical environment 2,194,063 2,451,546 2,232,860 218,686
Becononic environment 292,774 303,063 263,004 40,058
Culture and recreation 142,582 141,651 123,850 17,801
Employee Benefits 2,838,647 2,868,376 3,136,848 (268,472)
Debt sexvice ’
Principal 491,800 491,800 705,800 (214,000)
Interest and debt issue costs 278,083 278,083 285,437 {7,354)
Total Expenditures 11,425,043 11,893,825 11,897,751 {3,926}
Excess {deficiency) of revenues
over (under) expenditures 482,585 146,183 102,426 (43,757}
OTHER FINANCING SOURCES
Transfers in - - - - -
Transfers out (106,857) (106 ,857) (81,000) 25,857
Total other financing sources (uses) (106,857} {106,857) (81,000) 25,857
Net change in fund equity (defiecit) 375,728 39,326 21,426 (17,300)
Fund Equity (deficit) - Beginning of year 1,866,440 1,866,440 1,866,440 -
Fund Equity {(deficit) - End of year $ 2,242,168 $ 1,905,766 $ 1,887,866 $ (17,900}

See accompanying notes and independent auditor’s report.
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CITY OF RENSSELAER, NEW YORK
BALANCE SHEET
PROPRIETARY FUNDS
JULY 31, 2012

Business-type Activities
Enterprise Funds

ASSETS
Cash and cash equivalents
Accounts Receivable
Due from other funds
bue from other government

Total Assets

LIABILITIES AND FUND BALANCE
Liabilities:

Accounts Payable

Accrued Liabilities

Other Liabilities

Bond Anticipation Notes

Due to other funds

Deferred Revenues

Total Liabilities

FUND BALANCE
Reserved for:
Encumbrances
Unreserved, reported in:
Solid Waste
Water Fund
Total Fund Balance

Total Liabilities and Fund Balance §

solid Water Memorandum Only
Waste Fund Totals

$ 57,922 3 397,221 $ 455,143
139,026 976,286 1,115,312

35,864 540,945 576,809

- 34,608 34,608

$ 232,812 § 1,949,060 $ 2,181,872
$ 21,878 $ 105,313 $ 127,191
15,649 249,376 ’ 265,025

424 552 976

304,241 787,887 1,092,128

- 221,129 221,129

342,192 1,364,257 1,706,449
(109,380) (109,380)
584,803 584,803

{109,380) 584,803 475,423
232,812 ] 1,949,060 $ 2,181,872

~8—

See accompanying notes and independent auditor's report.



STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND EQUITY

Revenues:
Charges for services
Use of money and property
Total operating revenue

Expenditures:
Operations and maintenance
Employee Benefits
Debt service
Principal
Interest and debt issue costs
Total Expenditures

Excess (deficiency) of revenues
over (under) expenditures

OTHER FINANCING SOURCES
Transfers in
Transfers out .
Total other financing sources

Ret change in fund equity

Fund Equity {deficit) - Beginning

Fund Balances (deficit) - End of year 5

CITY OF RENSSELAER, NEW YORK

PROPRIETARY FUNDS
FOR THE YEAR ENDED JULY 31, 2012

Business-type Activities
Enterprise Funds

Solid Water Memorandum .Only
Waste Fund Totals
s 671,828 $ 2,145,550 $ 2,817,378
271 25,140 25,411
672,099 2,170,680 2,842,789
462,914 1,893,488 2,356,402
194,396 140,087 334,483
- 35,000 35,000
657,310 2,068,575 2,725,885
14,789 102,115 116,904
{uses) - - -
14,789 102,115 116,904
of year (124,169) 482,688 358,519
{109,380) S 584,803 s 475,423

See accompanying notes and independent auditor's report.
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CITY OF RENSSELAER, NEW YORK
STATEMENT OF REVERUE, EXPENDITURES, AND CHANGES IN FUND EQUITY
BUDGET T0 ACTUAL
PROPRIETARY FUNDS
FOR THE YEAR ENDED JULY 31, 2012

Business~Type Activities
Enterprise Funds

Variance with Variance with
Final Budget Final Budget
Solid Waste Solid waste Positive Water Fund Water Fund Positive
Fy 2011 Budget Actual {Negative) FY 2011 Budget Actual {Negative)
Operating revenues: )
Charges for services $ 641,000 $ 671,828 $ 30,828 $ 1,893,600 [:1 2,145,550 [ 251,950
Use of money and property 50 271 221 34,500 25,140 (9,360)
Total operating revenue 641,050 672,099 31,049 - 1,928,100 2,170,690 242,590
oOperating expenditures:
Operations and maintenance 454,685 462,914 {8,229) 1,609,982 1,893,488 {283,508)
Employee Henefits 186,365 194,396 (8,031) 147,720 140,087 7,633
Debt service .
Principal - - - 350,932 - 350,932
Interest and debt ispue costs - - - 35,000 35,000 -
Total Expenses 641,050 657,310 {16,260) 2,143,634 2,068,575 75,059
Excess (deficisncy) of revenues
over (under) expenditures - 14,789 14,789 (215,534) 102,115 317,649
OTHER FINANCING SOURCES
Transfers in - - - 9,998 - (9,998)
Transfers out - - - - - -
Total other financing sources (uses) - - - 9,998 - (9,998}
Net change in fund equity - 14,789 14,789 (205,536) 102,115 307,651
Fund equity (deficit) - Beginning of year {124,169) (124,169) - 482,688 482,688 -
Fund equity (deficit) - End of year $ (124,169) $ {109,380) ‘ 5 14,789 $ 277,152 $ 584,803 $ 307,651

See accompanyiﬁg notes and independent auditor's report.
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CITY QOF RENSSELAER, NEW YORK
STATEMENT OF FIDUCIARY FUND BALANCE

ASSETS
Cash
Due from Governmental funds

Total Assets

LIABILITIES
Due to other Governmental funds
Custodial Funds

Total Liabilities

FUND BALANCE
Reserved for Library

Total Liabilities and Fund Balance

FIDUCIARY FUNDS
JUuLyY 31, 2012

Private Memorandum

Purpose Agency Only
Trusts Funds Totals

$ 12,283 74,316 86,599

- 2'969 2,969

$ 12,283 77,285 $ 89,568

$ - 4,002 $ 4,002

- 73,283 73,283

- 77,285 77,285

12,283 - 12,283

5 12,283 77,285 $ 89,568

See accompanying notes and independent auditor's report.
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CITY OF RENSSELAER, NEW YORK
STATEMENT OF CHANGES IN FIDUCIARY FUND EQUITY
FIDUCIARY FUNDS
JULY 31, 2012

G W ———

Private
Purpose
Trusts
ADDITIONS
Use of money and property $ 412
Total additions 412
s DEDUCTIONS
-, Library expenditures -
. Total deductions . -
i Change in net assets 412
i Fund equity (deficit) - beginning of year 11,871
- Fund equity (deficit) - end of year $ 12,283

R B CEN

E
i

T .

-

See accompanying notes and independent auditor's report.
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CITY OF RENSSELAER, NEW YORK
NOTES TO REGULATORY BASIS FINANCIAL STATEMENTS
JULY 31, 2012

NOTE 1 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The financial statements of the City of Rensselaer, New York (the “City”) have
been prepared in conformity with accounting principles prescribed by the New
York State Office of the State Comptroller for complying with Article 3, Section
30 of the General Municipal Law in which every municipal corporation is required
+o make an annual financial report. The most significant difference between this
regulatory basis of accounting and generally accepted accounting principles
(“GAAP"”} is that Government Accounting Standards Board (“GASB”) Statements 34
and 45 “Basic Financial Statements and Management’s Discussion and Analysis for
State and Local Governments” and “Accounting and Financial Reporting by
Employers for Postemployment Benefits other than Pensions” need not be
implemented to meet the requirements of General Municipal Law. GASB 34 and 45
require significant changes including:

* Government-Wide Reporting

* Focus on Major Funds

* Changes in Budgetary Reporting

¢ Full Accrual Accounting Including Depreciation

* Management Discussion and Analysis

* Capitalization of Infrastructure Assets

¢ Actuarial Valuation and Accrual Recognition of Postemployment
Benefits Expenditures and Related Liabilities

Management has considered the costs and benefits of adopting GASB 34 and 45 and
determined that auditing the financial statements utilizing another
Comprehensive Basis of Accounting as opposed to GAAP makes fiscal sense for the
City.

A. Financial Reporting Entity

The City was incorporated in 1897 and is governed by a charter, General Laws of
the State of New York, and various local laws and ordinances. The Common
Council is the legislative body responsible for the overall operation of the
City. The City provides general government support, police and fire protection,
garbage collection, water services, a public library, and recreation services.

GASB Statement No. 14 defines the financial reporting entity for the City to
include all funds, account groups, agencies, boards, commissions, and
authorities where the elected officials (the Mayor and/or the Council,
respectively) are financially accountable. The following terms are used to
describe the components of a reporting entity:

* Primary Government
A legally separate state, general purpose local or special purpose
government with a separately elected governing body. It must be fiscally
independent of other primary governments.

* Component Unit
A legally separate organization for which the elected officials are
financially accountable. Also the primary government is able to impose
its will on the component unit or there is a potential for the component
unit to provide a financial benefit or incur a financial burden on the
primary government. ‘

See independent auditor’s report.
~13-



CITY OF RENSSELAER, NEW YORK
NOTES TO REGULATORY BASIS FINANCIAL STATEMENTS
JULY 31, 2012

NOTE 1 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICfES - Continued
A. Financial Reporting Epntity - Continued

In accordance with accounting principles prescribed by the New York State Office
of the State Comptroller, only the primary government is presented in these
financial statements.

Based on the foregoing criteria and the significant factors presented below, the
following organizations, functions, or activities are not included in the
reporting entity:

City of Rensselaer Industrial Developnent Agency

The City of Rensselaer Industrial Development Agency (Agency) is a public
benefit corporation created by state legislation to promote the economic welfare
and prosperity of the inhabitants of the City. Members of the Agency are
appointed by the City’s Common Council that exercises no oversight
responsibilities. The Agency members have complete responsibility for
management of the Agency and accountability for fiscal matters. The City is not
liable for Agency Bonds or notes. The Agency obtains a separate audit apart
from city operations.

Rensselaer City School District

The Rensselaer City School District (School District) was created by state
legislation, which designates the School Board as the governing authority. The
public elects the School Board members. The School Board designates management
and exercises complete responsibility for all fiscal matters. The City Council
exercises no oversight concerning school operations.

Rensselaer Housing Authority

The Rensselaer Housing Authority (Authority) was established by the New York
State Legislature. The Governing Board of the Authority is made up of five
members who are appointed by the Mayor. The City provides no subsidy to the
Authority, nor is it responsible for the debt or operating deficits of the
Authority.

Authority’s debt is essentially supported by operating revenues of the Authority
and is not guaranteed by the City. The City does not appoint management of the
Authority nor does it approve the Authority’s budget, contracts, or hiring of
staff. The City has no oversight responsibility for the funds of the Authority.

B. Basis of Presentation - Fund Accounting

The accounts of the City are organized on the basis of funds or account groups,
each of which is considered a separate accounting entity. The operations of
each fund are accounted for within a separate set of self-balancing accounts
that comprise its assets, liabilities, fund balance, revenues, and expenditures.
The individual funds account for the governmental resources allocated to them
for the purpose of carrying on specific activities in accordance with laws,
regulations, or other restrictions. Certain funds of the local government are
utilized to account for resources derived from, and/or expenditures applicable

See independent auditor’s report.
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CITY OF RENSSELAER, NEW YORK
NOTES TO REGULATORY BASIS FINANCIAL STATEMENTS
JULY 31, 2012

NOTE 1 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - Continued
B. Basis of Presentation - Fund Accounting - Continued

to an area less than the entire City. The following fund types and account
groups are used:

Governmental Fund Types

Governmental funds are those through which most governmental functions of the
City are financed. The acquisition, use, and balances of the

City’s expendable financial resources and the related liabilities are accounted
for through governmental funds. The measurement focus of the governmental funds
is based upon determination of financial position and changes in the financial
position, The following are the City’'s Governmental Fund Types:

General Fund — The general fund is the primary operating fund of the City and is
used to account for all financial resources except those required to be
accounted for in another fund.

Special Revenue Funds — Special revenue funds are used to account for all
general federal funds received in the form of community development grants and
rental rehabilitation programs. A&As certain other receivables are collected, the
related portion of deferred revenue is recognized as revenue.

Capital Projects Fund — The capital projects fund accounts for and reports
financial resources to be used for the acquisition, construction or renovation
of major capital facilities or equipment.

Public Library Fund — used to account for the operations of a public library
egstablished and supported by taxes pursuant to Education Law, Section 259.

. ~ .
Proprietary Funds — Used to account for resources in the same manner as a
privately owned commercial business.

* Water Fund — established by law to account for revenues and expenditures
for the purpose of providing water to the City.

* Solid Waste Fund — established by law to account for revenues and
expenditures for the purpose of providing refuse and trash collection to
the City.

Fiduciary Fund Types

Fiduciary Funds account for assets held by the City as an agent for 1nd1v1duals,
private organizations, other governmental units and/or other funds.

Trust and Agency Funds — used to account for money received and held in the
capacity of trustee, custodian, or agent.

Expendable Trust Fund — used to account for the éarnings of the Non-Expendable
Trust Fund.

Non-Expendable Trust Fund — an estate gift given to the City for the benefit of
the Library. N

See independent auditor’s report.
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CITY OF RENSSELAER, NEW YORK
NOTES TO REGULATORY BASIS FINANCIAL STATEMENTS
JULY 31, 2012

HOTE 1 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES -~ Continued
B. Basis of Presentation - Fund Accounting - Continued

Account Groups

Account Groups are used to establish accounting control and accountability for
general fixed assets and general long-term debt. The account group is not a
“fund”. It is concerned with measurement of financial position and not results
of operations.

General lLong-Term Debt Account Group — used to account for permanently financed
long-term debt and other long-term liabilities to be provided for in future
budgets which are not regquired to be accounted for in other funds such as
retirement and compensated absences.

General Fixed Assets Account Group — used to account for land, buildings, and
equipment utilized for general government purposes. '

C. Basis of Accounting

The accounting and financial reporting treatment applied to a fund is determined
by its measurement focus.

All governmental funds and expendable trust funds are accounted for on the
modified accrual basis using current financial resources measurement focus.
With this measurement focus, generally only current assets and current
liabilities are included on the balance sheet. Operating statements of these
funds present increases (i.e. revenues and other financing sources) and
decreases (i.e. expenditures and other financial uses) in net current assets.

The modified accrual basis of accounting is used by all goverumental fund types,
expendable trust funds, and agency funds. Under the modified accrual basis of
accounting, revenues are recognized when susceptible to accrual (i.e. when they
become both measurable and available).

“Measurable” means the amount of the transaction can be determined and
“available” means collectible within the current period or socon enough
thereafter to be used to pay liabilities of the current period. The City
considers property taxes available if they are collected within 60 days after
year-end. A 120-day availability period is used for revenue recognition for all
other governmental fund type revenues. Expenditures are recorded when the
related liability is incurred. Principal and interest on general long-term debt
are recorded as fund liabilities when due. Those revenues susceptible to
accrual are property taxes, state and federal aid, sales tax, interest revenue,
and charges for services. Fines, permits, and parking meter revenues are not
susceptible to accrual because, generally, they are not measurable until
received.

The City reports deferred revenue on its combined balance sheet. Deferred
Revenues arise when potential revenue does not meet both the “measurable” and
“available” criteria for recognition in the current period. Deferred revenues
also arise when resources are received by the government before it has legal
claim to them, as when grant monies are received prior to the occurrence of
qualifying expenditures. In subsequent periods, when both revenue recognition

See independent auditor’s report.
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CITY OF RENSSEILAER, NEW YORK
NOTES TO REGULATORY BASIS FINANCIAL STATEMENTIS
JULY 31, 2012

NOTE 1 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - Continued
C. Basis of Accounting - Continued

criteria are met, or when the government has a legal claim to the resources, the
liability for deferred revenue is removed from the combined balance sheet and
revenue is recognized.

Expenditures are recorded when the fund liability is incurred exzcept that:

~ Expenditures for prepaid expenses and inventory type items are recognized
when paid.

- Principal and interest on indebtedness are not recognized as expenditures
until paid.

-~ Compensated absences are recognized as expenditures when paid.

In applying the susceptible-to-accrual concept to State and Federal Aid, the
legal and contractual requirements of the numerous individual programs are used
as guidance. There are, however, essentially two types of these revenues. In
one, monies must be expended on the specific purpose or project before any
amounts will be paid to the City; therefore, revenues are recognized based upon
the expenditures recorded. In the other, monies are virtually unrestricted as
to purpose of expenditure and are usually revocable only for failure to comply
with prescribed compliance requirements. These revenues are generally reflected
as revenues at the time of receipt.

The primary non-property tax item is sales tax which is recorded as revenue in
the general fund when it is received by the State and available for distribution
to the City. Other revenues are recorded when received in cash because they are
generally not measurable until actually received.

D. Budgetary Data

The City’s procedures for establishing the budgetary data reflected in the
accompanying general-purpose financial statements are as follows:

a. No later than June 1, the budget officer submits a tentative budget to
the Common Council for the fiscal year commencing the following August 1.
The tentative budget includes proposed expenditures and the proposed
means of financing for all funds.

b. After public hearings are conducted to obtain taxpayer comments, no later
than June 30, the Common Council adopts the budget.

c. All modifications of the budget must be approved by the Common Council.
E. Encumbrances
Encumbrance accounting, under which purchase orders, contracts, and other
commitments for the expenditure of funds are recorded in order to reserve that

portion of the applicable appropriation, is employed in the governmental funds.
Open encumbrances at year-end are recorded as reservations of fund balances

See independent auditor’s report.
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CITY OF RENSSELAER, NEW YORK
NOTES TO REGULATORY BASIS FINANCIAL STATEMENTS
JULY 31, 2012

NOTE 1 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - Continued
E. Encumbrances - Continued

since the commitments do not constitute expenditures or liabilities. Open
encumbrances, after review by the Common Council, are added to the subsegquent
year’s budget to provide the modified budget presented in the combined general
purpose financial statements. Expenditures for such commitments are recorded in
the period in which the liability is incurred.

F. Cash and Cash Equivalents

The City’s investment policies are governed by State statutes. City monies

are deposited in banks or trust companies located and authorized to do business
in New York State. The City is authorized to use demand accounts and invest in
special time deposits and certificates of deposits. Permissible investments
also include obligations of the U.S. Treasury and U.S. agencies where principal
and interest are guaranteed by the United States of America and obligations of
New York State or, with permission of the State Comptroller, in revenue and tax
anticipation notes of New York State municipalities, school districts, public
authorities, and district corporations.

Collateral is required for special time deposits and certificates of deposit not
covered by federal deposit insurance. Obligations that may be pledged as
collateral are obligations of the United States and its agencies, where
principal and interest are guaranteed, and obligations of New York State and its
municipalities, school districts, public authorities, and housing authorities.

Cash and cash equivalents include amounts in demand deposits as well as short-
term investments with a maturity date within three months of the date acquired
by the City.

G. Accounts Receilvable

Accounts receivable in the Proprietary Funds represent water rents receivable
and refuse and garbage receivables that are relevied on the City tax roll on
August 1. Therefore, management does not believe it is necessary to establish an
allowance for doubtful accounts.

The City has established an allowance for doubtful accounts based on collection
history and a review of accounts by management for the rehabilitation loan
receivable. The allowance for doubtful accounts was $75,000 at July 31, 2012.

H. Short-term Interfund Receivables/Payables

During the course of operations, numerous transactions occur between individual
funds for the goods provided or services rendered. These receivables and
payables are classified as “due from other funds” or “due to other funds” on the
combined balance sheet.

I. General Fixed Assets

General fixed assets are not capitalized in the funds used to acquire or
construct them. Instead, capital acquisition and construction are reflected in

See independent auditor’s report.
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CITY OF RENSSELAER, NEW YORK
NOTES TO REGULATORY BASIS FINANCIAL STATEMENTS
JULY 31, 2012

NOTE 1 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES -~ Continued
I. General Fixed Assets - Continued

governmental funds, and the related assets are reported in the general Fixed
Assets Account Group.

Accounting principles generally accepted in the United States of America require
that all purchased fixed assets be valued at cost where historical records are

available and at an estimated historical cost where no historical records exist.
Donated fixed assets are valued at their fair market value on the date received.

The costs of normal maintenance and repairs that do not add to the value of the
asset or materially extend asset lives are not capitalized.

Public domain (infrastructure) general fixed assets consisting of roads,
bridges, curbs and gutter, streets and sidewalks, drainage systems, and lighting
systems are not capitalized, as these assets are immovable and have value only
to the city.

Assets in the General Fixed Assets Account Group are not depreciated nor has
interest on general fixed asset construction in progress been capitalized.

J. Compensated Absences

City employees are granted vacation and sick leave and earn compensatory
absences in varying amounts. In the event of termination or upon retirement, an
employee is entitled to payment for accumulated vacation and sick leave and
unused compensatory absences at various rates subject to certain maximum
limitations. The liability for accumulated vacation and related benefits has
been recorded in the respective governmental fund type in accordance with GASB
16. Payment of vacation and sick leave recorded in the general Long-Term Debt
Account Group is dependent upon many factors; therefore, timing of future
payments is not readily determinable. However, management believes that
sufficient resources will be made available for the payments of vacation and
sick leave and compensatory absences when such payment becomes due.

K. Post Employment Benefits

In addition to providing pension benefits, the City provides health insurance
coverage and survivor benefits for retired employees and their survivors.
Substantially all of the City’s employees may become eligible for these benefits
if they reach normal retirement age while working for the City. Health care
benefits and survivors benefiits are provided through an insurance company.
Premiums are based on the benefits paid during the year. The City recognizes
the cost of providing benefits by recording its share of insurance payments as
expenditures in the year paid. During the year, $620,347 was paid on behalf of
43 retired employees.

L. Total Columns

Total columns on the requlatory basis financial statements are captioned
Memorandum Only to indicate that they are presented only to facilitate financial
analysis. Data in these columns do not present financial position or results of
operations in conformity with accounting principles prescribed by the New York

See independent auditor’s report.
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CITY OF RENSSELAER, NEW YORK
NOTES TO REGULATORY BASIS FINANCIAL STATEMENTS
JULY 31, 2012

NOTE 1 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES ~ Continued

L. Total Columns - Continued

State Office of State Comptroller, nor is such data comparable to a |
consolidation. Interfund eliminations have not been made in the aggregation of
~this data.

NOTE 2 — CASH AND CASH EQUIVALENTS

New York State statutes require the City to collateralize its cash and cash
equivalents in excess of the Federal Deposit Insurance Corporation limit of
$500,000 ($250,000 on checking and $250,000 on time deposits and other cash
accounts). This collateral is to be in the form of state and local government
securities held in trust for and pledged to secure the City’s cash and cash
eguivalents. The City’s cash and cash equivalents were adequately insured or
collateralized as of July 31 2012.

NOTE 3 — PROPERTY TAXES

The City Council adopts the budget for the ensuing fiscal year not later than
June 30 of each year. Real property taxes for the City’s purposes are levied
and become a lien on August 1°. All taxes levied on property within the City
are collected by the City Treasurer for 30 days, after August 1%, without
penalty or interest. After such 30-~day period, interest and penalty are added
as appropriate and collection continues until July 15®. The City enforces its
own taxes via a tax sale performed in mid-July.

The City has established an allowance for doubtful accounts based on collection
history and a review of accounts by management. Allowance for doubtful accounts
was $580,000 at July 31, 2012.

In addition to the City tax levy, the City is responsible for collecting the
School District’'s taxes levied on property within the City. The City remits
school tax collections to the School District throughout the year and has until
the end of the following fiscal year to reimburse the School District for taxes
uncollected at July 31 of the current fiscal year.

NOTE 4 - INTERFUND RECEIVABLES AND PAYABLES

A summary of Interfund receivables and payables at July 31,'2012, is as follows:

Interfund Interfund

Fund Receivable - Payable Revenues Expenditures
General Fund $2,206,054 $865,527 $0 $81,000
Community Development Fund 0 0 0 0
Solid Waste Fund 35,864 304,241 o 0
Water Fund 540,945 787,887 0 0
Capital Projects Fund 1,450,452 2,271,658 0 0
Library Fund 0 2,969 81,000 0
Trust & Agency Fund © 2,969 4,002 0 0

Totals $4,236,284 $4,236,284 $81,000 $81,000

See independent auditor’s report.
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CITY OF RENSSELAER, NEW YORK
NOTES TO REGULATORY BASIS FINANCIAL STATEMENTS
JULY 31, 2012

NOTE 5 — REHABILITATION LOANS RECEIVABLE

The City has loaned monies to various companies and individuals under United
States Department of Housing and Urban Development programs. The total
commercial and residential loans receivable is $1,317,357 at July 31, 2012.

The City has established an allowance for doubtful accounts based on a review of

loan payment histories and judgments that have been filed. The allowance for
doubtful accounts was $75,000 at July 31, 2012.

NOTE 6 — FIXED ASSETS
A suﬁmary of changes in the general Fixed Assets Account Group is as follows:

Balance Balance
August 1, 2011 Additions Disposals July 31, 2012

Land $ 638,704 $ -0~ § -0~ $ 638,704
Buildings 7,475,929 58,092 -0~ 7,534,021
Infrastructure 11,953,399 3,824,069 -0~ 15,777,468
Equipment 7,935,187 -0- -0- 7,935,187

Total $28,003,219 $3,882,161 -0- $ 31,885,380

NOTE 7 -~ NOTES PAYABLE

The City may issue Revenue Anticipation Notes (RANs) in anticipation of the
receipt of revenues. These notes are recoxded as a liability of the fund that
will actually receive the proceeds from the issuance of the notes. The RANs
represent a liability that will be extinguished by the use of expendable,
available resources of the fund.

Liabilities for Bond Anticipation Notes (BANs) relating to capital assets are
generally accounted for in the Capital Projects Fund. BANs must be renewed
annually.

State law requires that BANs issued for capital purposes be converted into long-
term obligations within five years after the original issue date. However, BANs
issued for assessable improvement projects may be renewed for a period
equivalent to the maximum life of the permanent financing, provided that
stipulated annual reductions of principal are made.

Currently, amortization of BANs is funded through operating transfers from the
General Fund, Solid Waste Fund and Water Fund. This is the procedure presently
in place for funding the undesignated deficit fund balance in the Capital
Projects Fund.

The following is an analysis of BANs and RANs outstanding at July 31, 2012:

See independent auditor’s report.
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CITY OF RENSSELAER, NEW YORK
NOTES TO REGULATORY BASIS FINANCIAL STATEMENTS
JULY 31, 2012

NOTE 9 - PENSION PLANS
Pension Plan

a. Plan Description

The City participates in the New York State and Local Employee’s Retirement
System (ERS), the New York State Local Police and Fire Retirement System (PFRS)
and the Public Employees’ Group Life Insurance Plan (Systems).

These are cost-sharing multiple—employer retirement systems. The Systens
provide retirement benefits as well as death and disability benefits.
Obligations of employers and employees to contribute and benefits to employees
are governed by the New York State Retirement and Social Security Law {NYSRSSL}.
As set forth in the NYSRSSL, the Comptroller of the State of New York
(Comptroller) serves as sole trustee and administrative head of the Systems.
The Comptroller shall adopt and may amend rules and regulations for the
administration and transaction of the business of the Systems and for the
custody and control of their funds. The Systems issue a publicly available
financial report that includes financial statements and requires supplementary
information. That report may be obtained by writing to the New York State and
Local Retirement Systems, 110 State Street, Albany, New York 12244.

b. Funding Policy

The Systems are noncontributory except for employees who joined the New York
State and Local Employees’ Retirement System after July 27, 1976, who contribute
3% of their salary for the first ten years of membership. Under the authority
of the NYSRSSL, the Comptroller annually certifies the rates expressed used in
computing the employers’ contributions. The required contributions for the
current year and two preceding years were:

ERS PFRS
2012 463,451 825,380
2011 363,413 528,359
2010 192,691 409,619

Contributions made to the Systems were equal to 100 percent of the contrfg;tions
required for each year.

Chapter 260 of the Laws of New York State changed the annual payment due date
for employers who participate in the New York State and Local Employees’
Retirement System. The December 15 payment due date changed to February 1,
however, employers were allowed to prepay their payment by December 15. The
covered salary period (April 1 — March 31) will not change for the calculation.

NOTE 10 — STEWARDSHIP, COMPLIANCE, ACCOUNTABILITY

At July 31, 2012 the Capital Projects Fund had a deficit fund balance of
$1,510,164. The deficit is attributable to projects, which have been financed
utilizing short~term bond ‘anticipation notes. The proceeds of short-term debt .
are not recognized as revenue, but as fund liability, in accordance with the New

See independent auditor’s report.
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NOTES TO REGULATORY BASIS FINANCIAL STATEMENTS
JULY 31, 2012

NOTE 10 -~ STEWARDSHIP, COMPLIANCE, ACCOUNTABILITY - Continued

York State Uniform System of Accounts, and merely serve to provide cash to meet
expenditures. The expenditure of these proceeds has resulted in a deficit fund
balance until such time that expenditure reimbursement for certain projects are
obtained or permanent financing in the form of bonds is secured. In the past,
it has been the City’s policy to repay short-term borrowings from the City’s
operating bhudget.

At July 31, 2012 the Solid Waste Fund had a deficit fund balance of $109,380 and
the Library had a deficit fund balance of $5,159.

NOTE 11 — COMMITMENTS AND CONTIGENCIES
Judgments and Claims

There are numerous tax certiorari cases pending against the City. The ultimate
outcome of these cases is not presently determinable.

There are numerous notices of claim and asserted claims pending against the
City. The ultimate outcome of these claims is not presently determinable. The
City is of the opinion that any liability or loss in excess of insurance
coverage resulting from such notices and asserted claims will not have a
material adverse effect on the City’s general-purpose financial statements.

Grant Programs

The City has received federal grants, which are subject to audit by agencies of
the state and federal governments. Such audits may result in disallowances and
a request for return of funds to the federal and state governments. Based on
prior audits, the City’s administration believes disallowances, if any, will be
immaterial. :

Environmental Concerns

The City is engaged in meny activities (e.g. water and sewer service, refuse
collection), in the normal course of operations, that are potentially hazardous
to the environment. As of July 31, 2012 the City is not aware of any
significant environmental problems that should be disclosed in the financial
statements.

See independent auditor’s report.
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Independent Auditor’s Report on Internal Control Over Financial Reporting and
on Compliance and Other Matters Based on an Audit of Financial Statements
Performed in Accordance With Govermment Auditing Standards

To the Mayor and Members
of the Common Council of the
City of Rensselaer, New York

We have audited the financial statements of the governmental activities, the
business-type activities, the aggregate discretely presented component units,
each major fund, and the aggregate remaining fund information of the City of
Rensselaer, New York as of and for the year ended July 31, 2012, which
collectively comprise the City of Rensselaer, New York’s basic financial
statements and have issued our report thereon dated July 26, 2013. We
conducted ocur audit in accordance with auditing standards generally accepted
in the United States of America and the standards applicable to financial
audits contained in Government Auditing Standards, issued by the Comptroller
General of the United States.

Internal Control Over Financial Reporting

Management of the City of Rensselaer, New York is responsible for establishing
and maintaining effective internal control over financial reporting. In
planning and performing our audit, we considered the City of Rensselaer, New
York’s internal control over financial reporting as a basis for designing our
auditing procedures for the purpose of expressing our opinion on the financial
r; statements, but not for the purpose of expressing an opinion on the

i effectiveness of the City of Rensselaer, New York’s internal control over
financial reporting. Accordingly, we do not express an opinion on the
effectiveness of the City of Rensselaer, New York's internal control over
financial reporting.

Our consideration of internal control over financial reporting was for the
limited purpose described in the preceding paragraph and was not designed to
identify all deficiencies in internal control over financial reporting that
might be deficlencies, significant deficiencies or material weaknesses and
therefore, there can be no assurance that all deficlencies, significant
deficiencies, or material weaknesses have been identified. However, as
described in the accompanying schedule of findings and gquestioned costs, we
identified certain deficienciesz in internal control over financial reporting
that we consider to be material weaknesses and other deficlencies that we
conslder to be significant deficiencies.

A deficiency in internal  control exists when the design or operation of a

8 control does not allow management or employees, in the normal course of
I performing |[their assigned functions, +to prevent or detect and correct
misstatements on a timely basis. A material weakness is a deficiency, or

combination of deficiencies, in internal control such that there is a

Tel (518) 237-3641 Fax (518) 237-8940
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reasonable possibility that a material misstatement of the entity’s financial
statements will not be prevented, or detected and corrected on a timely basis.
We consider the deficiencies described in the accompanying schedule of
findings and gquestioned costs to be material weaknesses.

A significant deficiency is a deficiency, or a combination of deficiencies, in
internal control that is less severe than a material weakness, yet important
enough to merit attention by those charged with governance. We consider the
deficiencies described in the accompanying schedule of findings and questioned
costs to be significant deficiencies. .

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the City of
Rensselaer, New York’s financial statements are free of material misstatement,
we performed tests of its compliance with certain provisions of laws,
regulations, contracts and grant agreements, noncompliance with which could
have a direct and material effect on the determination of financial statement
amounts. However, providing an opinion on compliance with those provisions
was not an objective of our audit .and, accordingly, we do not express such an
opinion. The results .of our tests disclosed no instances of noncompliance or
other matters that are required to be reported under Government Auditing

Standards.

We noted certain matters that we reported to management of the City of
Rensselaer, New York in a separate letter dated July 26, 2013.

This report is intended solely for the information and use of management, City
Council, others within the entity, and federal awarding agencies and pass-
through entities and is not intended to be and should not be used by anyone
other than the specified parties.

Vefy truly yours,
STARK & BASILA
Certified Public Accountants, PC

P S

IE E. STARK, CPA

Cohoes, New York
Dated: July 26, 2013
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